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Everyday, everywhere, in every home, office and city around 
the world – products made from aluminium play an important 
part in everyone’s life. From helping you quench your thirst to 
reinventing the way we travel and communicate to protecting 
mother earth, the aluminium that we produce at Press Metal 
makes a difference in our lives for the better.

EVERY DAY
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A Brief Look
PRESS METAL

Press Metal Berhad is a 
Malaysian-based aluminium 
company with extensive 
global presence. 
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Press Metal Berhad is a Malaysian-based aluminium 
company with extensive global presence. From our 
modest beginning as a private-owned local aluminium 
extrusion company in 1986, Press Metal has come a 
long way to becoming a globally integrated aluminium 
corporation today – with 440,000 tonne smelting 
capacity and 190,000 tonne extrusion capacity 
per annum. We are proudly the largest integrated 
aluminum producer in South East Asia. 

MALAYSIA

Press Metal is the leading aluminium extruder in 
Malaysia with a 40,000 tonne production capacity per 
annum, completes with in-house tool and dies shop 
offering customers quick turnaround services. Our 
plant is also equipped with modern surface finishing 
facilities that provide an extensive range of surface 
finishes – anodize, powder coat or bright dip.
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Press Metal - A Brief Look
cont’d

Backed by our experience and expertise in the aluminium 
industry of more than 2 decades, Press Metal ventured 
into upstream activities in 2007 and has subsequently in 
2009 successfully built a new smelter in Mukah, Sarawak – 
the first-ever aluminium smelting plant in Malaysia.

In 2011, Press Metal started the development of Phase 
2 aluminium smelter in Samalaju Industrial Park, 
Bintulu, Sarawak, with a larger production capacity 
of 320,000 tonne per annum, employing the latest 
smelting technology, namely the 400kA technology. The 
technology is more energy efficient, enabling a higher 
production output with lower energy consumption. The 
smelter commenced commercial operations in 2012.

Continuing along this successful expansion path, 
Press Metal kick-started the development of Phase 
3 aluminium smelter in Sarawak to complement 
the existing smelters in Mukah and Samalaju. Upon 
completion, our smelting capacity will increase to 
760,000 tonne per annum. 

Press Metal strives to put Malaysia at the forefront as 
a leading primary aluminium provider in this region, 
employing the latest and most environmental-friendly 
technology complying with the world best standards.

CHINA

In China, our subsidiary in Foshan, Press Metal 
International Limited, is one of the biggest exporters 
of aluminium products in China, with a production 
capacity of 120,000 tonne per annum.

Further, the Group also established an extrusion 
facility in Hubei, China, with a production capacity 
of 30,000 tonne per annum. This, together with our 
Malaysian extrusion plant’s capacity of 40,000 tonne 
per annum, established Press Metal as one of the 
biggest aluminium extrusion companies in this region.

GLOBAL NETWORK

The overseas operations of Press Metal have firmly 
carved a niche in the global market and continue to 
expand. From our initial operational base established 
in the United Kingdom and Australia, our distribution 
centres have now extended to include the North 
America and the Middle East. Thanks to such solid local 
presence, we have been able to build strong relationship 
with our customers and cater for their needs and 
requirements with various solutions instantly. 
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On behalf of the Board of Directors, it is my 
pleasure to present to you the Annual Report and 

Audited Financial Statements of Press Metal and 
its Group for the financial year ended 

31 December 2014.

Chairman’s
STATEMENT

2014 FINANCIAL REVIEW 

In year 2014, increasingly divergent trends are at work in 
major economies. Economy of the United States gained 
better than expected momentum as the employment 
market recovered and monetary policy remained 
accommodative. In contrast, the Euro Area and Japan were 
still struggling to recover from the legacies of the global 
financial crisis while China’s growth rate experiencing 
a carefully managed deceleration. Back home, the 
Malaysian economy achieved a stronger growth of 6.0% 
in year 2014 (2013: 4.7%), mainly attributable to the 

continued strength in private domestic demand and the 
improved external trades performance. Particularly, net 
exports recorded a positive growth in 2014 after seven 
consecutive years of negative contributions.

For Press Metal Group, 2014 had been an exciting year 
for us. 

The demand for aluminium continued to grow in 2014 
and aluminium remained the metal of choice for many 
industries and consumer related applications.
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Chairman’s Statement
cont’d

The Group achieved its historical-high revenue of 
RM4.09 billion in year 2014, a significant increase of 
31.1% compared to RM3.12 billion in year 2013. This is 
mainly attributable to the higher output by the Samalaju 
smelter which achieved full production capacity during 
last quarter of 2013, as well as the Mukah smelter which 
was closed from July 2013 due to power outage and 
resumed full operations in April 2014.

The higher production output, coupled with the London 
Metal Exchange prices that rebound from the low of the 
year and physical premium that reached the record-high, 
contributed to the Group’s Profit Before Tax of RM304.1 
million in year 2014, a commendable surge of 3328.8% 
over that of RM8.9 million in year 2013.

CORPORATE DEVELOPMENT & PROSPECT

In April 2014, Sumitomo Corporation came on board 
officially as a shareholder of our Samalaju smelter, 
holding 20% equity interest therein, in addition to its 20% 

equity investment in our Mukah smelter since year 2010. 
We are confident to see synergies of this partnership 
by capitalising on the global network and marketing 
expertise of Sumitomo Corporation in the aluminium 
business and realise the full potential of our smelters.

Press Metal achieved another important milestone during 
the last quarter 2014 with the signing of Power Purchase 
Agreement for the supply of additional 500MW electricity 
for 25 years and kick-started the 320,000 tonne Phase 3 
aluminium smelter project at Samalaju Industrial Park, 
Sarawak (“Phase 3 Project”).

The Phase 3 Project is expected to commence operations 
by the last quarter of year 2015. Upon completion, our 
total smelting capacity will be increased to 760,000 tonne 
per annum, the largest in South East Asia. We look forward 
to strengthen our position in the international market 
with the economy of scale brought by the larger capacity.

DIVIDENDS

Three tax-exempt interim dividends were declared and 
paid during the year 2014, as follows: 

i) First and second interim dividends of 5 sen per 
ordinary share respectively.        

ii) Third interim dividend of 3 sen per ordinary share.      

A fourth tax-exempt interim dividend of 3 sen per ordinary 
share was declared and paid subsequent to the financial 
year end. Total dividends declared and paid for the 
financial year summed up to 16 sen per ordinary share.  
The Board has not recommended a final dividend for year 
2014.

APPRECIATION & ACKNOWLEDGEMENT

On behalf of the Board of Directors, I would like to express 
our sincere appreciation to our shareholders, customers, 
business partners, financiers, the government agencies, 
regulatory authorities and communities, for their 
continued support to our Group. 

To the management team and members of staff, thank 
you for your dedication and contribution to the Group. I 
am confident that the Group will continue to progress to 
greater heights.

Thank you.

DATO’ WIRA (DR.) MEGAT ABDuL RAHMAN 
BIN MEGAT AHMAD
Chairman
May 2015
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Operations
REVIEW OF

by Group CEO

There is an old saying, 
“the darkest hour is just before 

the dawn.”

We had persevered through year 2013, recovered fully 
from the state-wide power blackout and in April last 
year, Press Metal has finally achieved its full smelting 
production capacity of 440,000 tonne.

With this quantity of primary aluminium production, 
Press Metal is now ranked 11th in the world, not including 
China, and our metals are being distributed to as far as 

Brazil and Mexico. Also, an important note is that our 
brands of aluminium ingot are registered with the London 
Metal Exchange and in terms of quality is as good as any 
well-established western producers.
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Operations
REVIEW OF

by Group CEO

There is an old saying, 
“the darkest hour is just before 

the dawn.”

Review of Operations by Group CEO
cont’d

2014 WORLD IN REVIEW

The world economy continues to recover, but at different 
pace for different region. The American seems to be 
the fore runner, with its past massive QE program, its 
economy has recovered well and employment is on the 
uptrend.

The Euro zone as a whole, is still struggling to boost its 
economy activities. For a few of its members have yet to 
register positive GDP growth as they are being weighed 
down by individual member’s austerity plan. Japan has 
seen some positive signs of growth with Abenomics 
working through the system and with Mr. Abe being re-
elected for second term, his stimulus plan should bear 
fruits soon. 

China’s slower growth has been the major concerns for 
the business community, especially for commodities 
producers and exporters as China has been the largest 
consumer. The biggest hit last year was the substantial 
decline in iron ore price, dropping to about USD68 a tonne 
from a high of USD128.

However, even with slower growth, China has in this 
past year overtaken America as the largest economy as 
measured in real purchasing power terms. According to 
the International Monetary Fund, China now accounts for 
16.5% of the global economy as compared with 16.3% for 
America. As such, even the “slow down” with projected 
growth of 7%, China’s consumption will continue to grow 
substantially as compared to the projected growth of 
about 3% for America.

PRESS METAL 2014 REVIEW

Press Metal is now a RM4 billion valued company with 
revenue just broke the RM4 billion mark for financial year 
2014.  

With the total recovery in production at Mukah smelting 
plant, coupled with Samalaju smelting plant, the Group 
recorded a total metal production of 500,000 tonne for the 
entire year 2014. Out of this amount, the Group exported 
423,000 tonne of aluminium products to over 30 countries 
worldwide.  

Overall, our selling price improved in the second half of 
the year as compared to the first half of the year and this 
was the major contributing factor for the higher profit 
margin. The Group registered a Profit After Tax & Minority  
Interest of RM215 million, a very substantial jump of 14 
times as compared to the previous year’s results of RM15 
million.

LOOKING FORWARD TO 2015

Indeed we are excited to have secured the third major 
block of power supply of 500MW from Sarawak Energy, 
the state utility company. We are very grateful for the 
trust the Sarawak state government has placed in us 
and enabling us to continue to expand our production 
capacity. With this block of power supply, we will be able 
to increase our production by a substantial 73%, reaching 
760,000 tonne of aluminium output upon full production 
commission.

This increase in capacity will be timely as the demand for 
aluminium continues to grow at a healthy pace of about 
3%, excluding China, increasing to about 28 million tonne 
this year. Aluminium continues to be the metal of choice.  
Many new consumer products, for example, smart devices 
are using aluminium as the material for the device base 
and casing.
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Review of Operations by Group CEO
cont’d

Another development is the continued intensity in using 
aluminium for car enclosures, including motor vehicle 
panels. The use of aluminium has helped to reduce the 
weight of the cars thus reducing fuel consumption and 
indirectly contributing to a greener environment with less 
carbon dioxide emission.

Further, as the emerging economies continue to grow, 
the demand for infrastructure will continue to expand 
and Malaysia is a good example. As our country pushes 
towards being a developed country, we are faced with 
infrastructure congestion and the need to build more 
mass rail transport system for the public. Almost all of 
these mass railway carts are built using aluminium for the 
structures and body panels.

In addition, as the emerging economies continue to grow 
stronger so will the number of average income earners 
continue to increase. This middle income group will 
have more spending power and one of their top agenda, 
besides buying white goods, is to travel to visit overseas 
countries.  

In fact, according to Airbus, global air traffic registered an 
increase of 5.7% in year 2013 and projected a long term 
growth of 4.7%, and the emerging market is the major 
contributor to this growth. This has brought about the 
backlog in aircrafts delivery. The projected demand for 
new aircrafts delivery is about 32,000 units for the next 
20 years and this can be translated into the sustaining 
demand for aluminium for the next 20 years.

Aluminium has many advantages as compared to other 
materials, for example, light weight, corrosive free, easy 
to shape, and impermeable. Moreover, aluminium is 
a very strong material and good for heat distribution 

and electricity conductor. Architects and designers have 
continued to find good usage and wide applications with 
aluminium.  

We may not be aware of it, but every day somewhere 
around the world, someone is waking up in a building 
built with aluminium, commuting in a vehicle engineered 
using aluminium, connecting with millions of people on 
a gadget made from aluminium, quenching their thirst 
from an aluminium can, or pushing the limits of science 
and technology thanks to aluminium.  

As such, we strongly believe that the use of aluminium will 
continue to increase as the world’s population continues 
to grow, urbanisation continues to expand and application 
continues to be discovered.

APPRECIATION  

First of all, I would like to thank our shareholders, business 
associates, stakeholders, communities, the government 
agencies and regulatory authorities for your confidence 
and support all along. 

To our employees, thank you for your commitment and 
contribution in delivering the exemplary performance for 
the Group. Last but not least, I would also like to convey 
my sincere appreciation to my fellow Board members for 
your guidance and visionary aspirations.

Thank you.

DATO’ KOON POH KEONG
Group Chief Executive Officer
May 2015

Construction site of Phase 3 smelter
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GROUP Financial

Highlights
FYE 31 DECEMBER 2014 

(RM’000)
2013 

(RM’000)
2012 

(RM’000)
2011 

(RM’000)
2010 

(RM’000)

REVENUE 4,091,017 3,121,657 2,384,420 2,268,751 1,698,839

PROFIT BEFORE TAX 304,065 8,868 100,144 143,947 103,315

PROFIT AFTER TAX 265,967 11,575 221,828 122,855 89,610

PROFIT ATTRIBUTABLE TO 
SHAREHOLDERS 214,910 14,959 183,899 109,602 83,493

SHAREHOLDERS’ FUNDS 1,876,731 1,266,003 1,253,077 944,291 714,810

NET TANGIBLE ASSETS 1,866,234 1,251,778 1,238,852 930,911 701,623

NET EARNINGS PER SHARE (SEN) 20 1 40 25 22

DIVIDENDS PER SHARE (%) 32.0 4.0 6.0 4.0 4.0
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EVERY CYCLE
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EVERY CYCLE
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As part of our commitment in 
promoting education and staff 
development, Press Metal Sarawak 
Sdn Bhd entered into a Note of 
Understanding with Polytechnic 
Mukah Sarawak to affirm the 
parties’ commitment to explore the 
potential collaboration in area such 
as industrial training programmes, 
career development courses, 
sharing of expertise, researchers 
and training consultation etc.

Highlights
EVENT

The London Metal Exchange approved the listing of 
aluminium ingots produced by our Samalaju smelter as 
High Grade Primary Aluminium brand “PMB” in July 2014. 

Our ability in providing quality products to our customers is 
once again proven.

Press Metal entered into a Power 
Purchase Agreement with Syarikat 
Sesco Berhad in December 2014 for 
the supply of additional 500MW of 
electricity for 25 years to our proposed 
Phase 3 aluminium smelter at 
Samalaju Industrial Park, Sarawak.

It is another important milestone that 
enables us to expand our presence in 
the aluminium industry. Upon 
completion of this project, our total 
smelting capacity will be increased to 
760,000 tonne per annum, the largest 
in South East Asia.

To continue with our tradition of promoting better kinship with our local communities and 
creating social awareness amongst our employees, Press Metal carried out a series of 
community initiatives, charitable contribution and activities, with primary focus in promoting 
education and aiding the underprivileged.

Community Visits
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Event Highlights
cont’d
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The London Metal Exchange approved the listing of 
aluminium ingots produced by our Samalaju smelter as 
High Grade Primary Aluminium brand “PMB” in July 2014. 

Our ability in providing quality products to our customers is 
once again proven.

Press Metal entered into a Power 
Purchase Agreement with Syarikat 
Sesco Berhad in December 2014 for 
the supply of additional 500MW of 
electricity for 25 years to our proposed 
Phase 3 aluminium smelter at 
Samalaju Industrial Park, Sarawak.

It is another important milestone that 
enables us to expand our presence in 
the aluminium industry. Upon 
completion of this project, our total 
smelting capacity will be increased to 
760,000 tonne per annum, the largest 
in South East Asia.

To continue with our tradition of promoting better kinship with our local communities and 
creating social awareness amongst our employees, Press Metal carried out a series of 
community initiatives, charitable contribution and activities, with primary focus in promoting 
education and aiding the underprivileged.

Community Visits
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Event Highlights
cont’d

Student Awards
& Contributions

Blood Donation 
Campaign

Fishing Safari

2014 Santa Run-walk & Fun For Health

The “2014 Santa Run-Walk & Fun for Health” is one of the events 
organised, with main objectives to raise funds for the Sarawak 
Children Cancer Society as well as to promote cancer awareness 
and healthy lifestyle.

Over 600 runners participated in the run, including our 
employees and their families, representatives from the local 
authorities, the local communities and the public.
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Event Highlights
cont’d

Student Awards
& Contributions

Blood Donation 
Campaign

Fishing Safari

2014 Santa Run-walk & Fun For Health

The “2014 Santa Run-Walk & Fun for Health” is one of the events 
organised, with main objectives to raise funds for the Sarawak 
Children Cancer Society as well as to promote cancer awareness 
and healthy lifestyle.

Over 600 runners participated in the run, including our 
employees and their families, representatives from the local 
authorities, the local communities and the public.


